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Lo SITUATION AT END OF PERIOD

aﬂ.

JCS & DIA REVIEWS

COMPLETED

NS 53

The Soviet armed forces in being are in an advanced stage of
readiness for war and could initiate offensive operations with

no additiconal warning, Military and political indications are
that the Communists intend to insist upon a solution of prob-

lems of controversy strictly along lines which further Communist
world objectives. There are no indications that the Soviets and
their Communist allies in pursuing their major objectives intend
to avold future actions which might precipitate global hostillties.

B he a1+ it S S

The repeatedly stated objective of the Chinese Communlsts is the

elimination or withdrawal of all foreipgn forces from Korea., There
are military indications that Chinese Cemmunist and North Korean i
forces are preparing for further military action.

TR 7T

Intelligence continues to indicate Chinese Communist determination :
to eliminate all Western influence from China and to extend :
Chinese Communist domination over Southeast Asia.

Viet Minh preparations for offensive operations against the French
in Tonkin continue and unconfirmed reports may indicate that
Chinese Communist troops in various guises either have entered or
are preparing to enter Indo~China.

There are indications that the Soviets intend to reinforce their
forces in Germany, and there is continuing evidence of increasing
military capabilities of the European Satellites. Communist
propaganda and diplomacy, relating to Vest Germany and the Balkans,
may indicate thut the Soviets intend to secure their objectives

in Europe by force, but there are no conclusive indications of

the pI‘ObdbllJ.ty of 1rﬁm M}k ties in BEurope,

F'- i ol o
Approved For Release 2003/10/22 : CIA-RDP91T01172R0004002808B€65£.80-



Approveq For R eleﬂﬁﬂ@@l 0%%%Wooo4oozooozs-o

2, SUMMARY OF SOVIET-COMMUNIST OPERATIONS DURING PERIOD

& KOREAw»Although recent enemy activity in Korea has not been

b.

Ce

.

aggressive, there are indications that reorganized North
Korean units are moving southward and that Chinese Communist
forces are also moving south and east possibly in prepara-
tion for an enveloping attack against the 8th Army area.

PW's have stated that the North Koreans are expecting Chinese
Communist reinforcements for an attack. The evidence indl-
cates that Communist forces are preparing for an attack to
the south, possibly spearheaded by lorth Koreans. There is a
continuing possibility of a major Communist air effort.

CHINA=~Chinese Communist Field Force strength is increasing and
a new field army (the Sixth) is reportedly being formed in
South China. The buildup of air facilities continues, with
indications that the Shanghal ares may be a major base of
operations, Chinese Communist efforts to curtail Western
influence in China have been intensified, and their propaganda
continues to indicate that they intend not only to drive the
U.N. forces from Korea but to strike other blows against the
"imperialist encirclement."

JAPAN--Ho further information on the possible formation of
Japanese units on Soviet territory has been received and it
18 believed that one such report recently received was
probably a plant. The buildup of air racilitles at Shanghal
poses a threat to the Ryukyus.

TNDO~CHINA-=~The Viet Iinh forces are preparing for an early
offensive against tie Hanoi-Haiphong road and have reinforced
southern Tonkin. Unconfirmed reports state there are four
Chinese Communist divisions in Tonkin. Other unconfirmed
reports have indicated a movement of three Chinese Communist
armies to the Indo-~China border. ?

BURMA=~Unconfirmed reports indicate that Sovlet observers have
visited an airfield in northern Burnma and that the Chinese
Communists are building defensive positions along the Burma
frontier.

GERMANY--Reports indicate that the Soviets will probably utilize
their rehabilitated barracks area south of Berlin to house new
troops from the U.5.5.R. and that a reinforcement of Germany
may be planned in the very near future. The extent and type
of reinforcement carmot now be determined but the barracks
capacity of 35,000 te L0,000 troops suggests that a major new
unit, possibly of corps or army size, will move in.
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g. EASTERN EUROPE-~-There are indications that the Czech Army 1s
being reorganiged along Soviet lines, that long-runway air-
field construction is encircling Prague similar to the
pabtern around Berlin and that a large blood plasma bank is
being established in Prague. Shipping to both Bulgaria and
Albania has increased in recent months, Communist propaganda
against boih Greece and Yugoeslavia has been intensified but
the Bulparians are showing a conciliatory attitude toward
Turkey. Drastic restrictions on the movements of Western
attaches in Poland may be expected at any time.

h., GENERAL-~Soviet and Satellite propaganda continues to give
major emphasis to the theme of West German rearmament and
threats of its consequences, and the Soviet Union has
charged France and the U.K. with violations of their wartine
treaties with the U.5.S.R. There are no positive indications
of unusual Soviet merchant ship activity or confirmation of
reports of withdrawal of Sovieb vessels from Baltic runs.

3, COMMUWIST CAPABILITIES-~The Chinese Communists and North Koreans
: retain their capabilities for major offensive action in Korea.
Chinsse Cormunist ground and air capabilitles are generally
increasing and their capabilities for intervention in Indo~-China
have possibly increased. Huropean Satellite capabilities,
particularly in the Balkans, are steadily increasing. There has
been no major apparent change in Soviet capabilities but a sub-
stantial reinforcement of Germany may occur shortly.
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TAB "A"

REPORT OF INDICATIONS OF SOVIET=COIZUNIST INTRUTIONS

Prooceodings of the Joint Intelligence Indications Cormittes

20 Decenber 1960

1o Indications of Intentions in the Far Eagto

a. Bnemy military preparations in Korea and the tenor of
Chinese Cormmmist statements continue to indicate that the Communist
objective is to drive the Usle forces from Korea and that preparas
tions are being made for a drive to the southo

(1)

(2)

Enery activity in Korea during the ook ocontinusd to
be marked by a lack of aggressive action. Desplite
the reported lack of movemsnt of large foroes, how-
ever, there were indications of Communist preparas-
tions for renswed atteoks and the pattern of enemy
aotivity showed many similarities %o that which
preceded the earlier Chinese Communist offensivac

Of the estirmbted 100,000 operational North Korean
troops, about 25,000 are in ocontact with U.N. forces
in the Sth Army area end the remaining 75,000 gre not
firmly located but are believed o be moving towards
the 8th Army front. In addition, some 45,000 Worth
Korean troops estimated to be in training or in
unidentified units may appear at the front at any
time, a8 it is apparent that a rapid reorgetiization
of the North Koresn Army has been under way,

oleven newly identified divisions having already
been reportede

Chinose Communist strength in Korea ls now estimpted
at 285,000, Chinesa Communist forces south of Fyong=
yang have been estimated as equivalent 1o only two
divigionse Reasons for the apparsut delay in the
Chinese Cormmmunist advance are spesulatlve, but
poasible causes are either an intention to concentrate
Chinese Commumnist troops still deployed in the northe
caat (UeSe 10th Corps area) for any new mejor offen-
sive or a desire to await the arrival of heavy Soviet
equipment which the Chinese Communists have not to
dato employed. Continuing reports of troop eand
vehioular movenents gouth from the Lanchurian border
indicgte either that tho Chinese Comnunist foroes

are receiving replacemsnts or that new Chinsso Come
minist unitas are moving into Xoreas Observations of

TOP SECRE
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the forward movement of small groups of troops my
indicate that a larger build-up than has been dotected
is under way to the north and east of Seoul and that
an onvelopment of the 8th Army richt flenk is planneds
North Korean PW'g in the Oth Army area have stated
that the llorth Korean troops east of Pyongsyang are
waiting for the Chinese to Join them before commencs
ing operations and that the North Koreans have been
told that the Chinese Coanunigts will launch an
attack to seize Seoul about the first of Janusrye

(3) There contiiue to be indications of a possible mejor
Communist air effort againgt U.lle forces in Korea,
although enemy pilots to date have generally falled
to press gttacks against U.We airoraft, A T.S.

Afr Force 3=-26 wasz attacked gt night by an unidentiw
fisd airoraft northwost of Pyongyang this week, the
first ocourrence of such enomy attacks at night: The
continuing gensral build~up of over=all Chinage Come
munist air capabilities, noted in paragraph b. below,
also indicdates a possibility of substantislly
increased eir gction in Korea.

(4) Chinese Commmist propaganda continues to indicate
that their objective is 1o forse the U.N. forces
from Korea. Frequent references to the breaking of
imperialist "encirclement," a demend that the United
States abandon all war preparation, propagands blasts
against Great Dritain &as well as the United States,
together with continuing demands for withdrawal of
the U.Se Naval Foroes from around Formosa and parti-
cipation in the Japanese treaty discussions, indicate
that the Chinese Communists do not intend to limit
their domands to Korea and that Korea may not even
be the major objective.

bs There are indiocations that the Chinese Communists are cone
tinuing to bulld up both their ground end air capabilities and are cone
tinuing thelr campaign to eliminate Western influence in Chingo

25X1
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(2) There is oonsiderable evidence to indicate that the
Shanghal area mey be the chief operational center .

of the Chinese Communist Alr Foroe. Physical installa-
tionz aro reportsd to imslude facilities for all types
of aircraft from jets to four=-engine lonpgerange bombers.
Recent reports indicate that eirfields in the Shanghal
area are being readied for opsrational use, that there
has besn s stockpiling of petroloum, spare parts and
armunition, and that AA defenses and cosstal defense
positions have been installed under Soviet supsrvision.

. Reports continue to indicate reconstruction
of othor airficlds in South and Central Chinae
Reports of a POL shortage among civilian consumers

in Ching may reflect a stockpilinp for military use,
and there are oontinulng indicetions that the Chinese

Communistas are succeediag in smuggling petroleum
produsts deapite Yestern restrictions.

(3) Chiness Commumist efforts to eliminats Westorn ine
flusnce ars refleoted in insreasing anti-Eurcpean

propazends. as well aa continuing heavy anti-American
propagandae French properties have been confiacated
in Shanghai as a result of which the French are clog=

ing their Consulate in Canton and are planning to
olose their establishments in Kuwming, Nanking, and
Chungkinge

gs Mo further information has been received with rogard to
posaible Soviet training of Japanese units and there is now resson to

bolieve that the report of arrival of Japanese trocps in the Viadivoatok
ares in early lJovember mey have been a Soviet plant. There is no firm

information to support rumors of Sino-Soviet plans to attack UeS. air

bpses in tho Ryukyus in the near future, although the build-up of Chineso

Communist air fecilities in tho Shanghai area poses a definite threat
to the Ryukyuso
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de There continuo to be no firm indications of an iminsent
Chinsse Communist threat to lon; Konge

6o In Indo~China, Viet -4 nh rovements reperted during the
woek continue to indicate o probable early of fensive against the Hanoi=
Haiphong roads Tour Viet 'Hnh regirents have recontly moved into the
gouthern Tonkin delta area fron Annam. There heve beon recent uncol=
firred reports of the presancsd in Tonkin of four Chinsse Communlst
divisions, a developmont waich is possible gl thouh ne identification
is available. A report +hat a joint corps of Viet Ilinh and Chinese
Communist troops, totalling 40,000 men, orogsed into Indo-Chlna in
three columms in September 1950 has been proviously receivedo The
Fronsh have reported thet a Chinose Cormumist artillery battalion is
on ihe border gres near lonoaye Press reports from Teiped state
that the 13th, 14%h, and 165th Chinese Communist Arnmles are polsed on
the Indo=China bordere Those armies are estimated to be in the
general Yunnan-¥wangsi area and their movement close to the border
$tsslf is not somflrmede Tt is probable that any Chinege Communist
intervention in Indo<China would come from these units. Reports
continus to be received of tho training of Vist llinh air force person=
nel on Nainan Island, end the latest of these gtates that some 500
Viet inh end 1,000 Chivese Commmists are Leing +trained there as
paratrooperas Continuiny reports of sxtensive work on ths Canton
airfields are 2lso pertinent to possible Chineae Communist air actlon
against Indo-Chinae

£, The Burmege Government is investigating bub has not yet
confirmed a report that two soviet obsorvers, in the guise of traders,
and a small detachment of Chinese Commmist goldiers vislted Putao
(Fort Terts) in northern Burre and were obviously interested in the
wartimo~built UeSo airfield, Other reports heve indicated that the
Chinese Communists are becoming increasingly congernad over expanding
Burmese-UsSe oooperation. The Chinese Cormrmmists have reportedly
been conatructing defensive positions slong the China=~Burma {rontier
and slong the Burma road in China, allegedly because they believe that
the Ue.Se is preparing for invervention in southwest China.

go Recent reports have indicated thet the Cormmists in thoe
Philippines are enroged in "eabulating® supplies entoring and leaving
Clark Air Force Base and that one responsibility of* the Huk insurgents
is to prepare a woekly report on American and Philippine £roop Noves
mentse

he From the foregolng, it ig consluded thats
(1) rilitery and political {ndications are that the Come
mmist intention 1is 40 drive tho U.lNe foroces from

Korea and thet North Korean end Chinese Commmisdt
troops ere proparing for an offensive to the southo
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(2) ©ontinuin: reports of a bulld-up of Chinese Cormunist
ground and air strenpgth snd Chinese Co.munist proe
pacenda indicate that thelr objectives are not
linited to the sonquest of Korea but that they intend
further gotion to weaken the lostem position in Asia.

(3) Thers are continuinz indications of Viet linh pree
parations for attacks in the Tonkin delta and unoone
firmed reports that Chinese Communist trocps have
moved ¢loser to the Indo-China border or are actually
now in Tonkin.

(4) There are no firm indications of imminent mmjor
Communist aotion in othor aross of Asia but reports
of Chinese Communist assistance to dissident rove=
monts in Joutheast Asia continug.

20 Indications of Intentions in Eurcpe and the llsar Fast.

a. The Soviet rohabilitation of a large barracks ares capable
of housing 56,000 to 40,000 treops at Zossen/TMunsdorf south of Berlin
was roported last week, with s comment that the Soviets might intend
to roeinforce their forces in Germany or to utilize the area as a now
command headquarters. Information row mvailable indicates that the
UaSeSoRe most probably internds a reinforsemsnt of Germany. Some 6,800
unidentified Soviet troops moved intc the nsw barracks on 4-5 December.
Two reports which are possibly connected have indicated that the U.S<S.Ro
ordered the assembling of 660 flat cars at three points in Germeny by
15 Decembor (purpose and destination unlmown) end that plans were being
made for the reception of 120,000 Soviet troops in the Zossen/’.'iunsdorf
area betwsen 20 and 26 December, It is possible that the flat cars
were intended for a movement of equipment from the UsS.S.Re ocincident
with the arrival of new troops, although there is no firm evidence
to support this and there is some possibility that the cars were
intended for the wovewsnt of reparations. The nuwbers of troops-
allegedly expected appears much exaggerated for the time allowed cnd
tho capaoity of the barracks, and to date no evidence is available that
any large~soale troop novemant into Germany haez begun. All reports
oonsidored tojether, howsver, do indicate that some Soviet troop movew
ment into Germany is probobly plammed in the mear future and it is
posesible that tho movement reportedly planned in the next fow days
may De only the beginning of a larger move spread ovar a longer periocde
The numbers of flatoars reportedly assseubled is cousiderably less than
that required to .ove one Soviet mechanized or tenk division, but
Soviet stockpiles in Germany night serve to provide comsiderable
equipment for now unitse At present uo {irm conolugion gan be reached
ag to the type and extent of any planned Soviet reinforcement of
Gormany, but tie ocapacity of the new barracks alone would suggest that
& gubstantial reinforcemsnt, poesibly an gdditional army, may be
Intandede There iz no information to indicate any cuwrrent unusual
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gotivities of Soviet forces now in Jermany, and there have been no

reports of possible winter mansuvors such as are rovortedly planned in
Augtriae ,

~ bo Reports oontinus to indicate a steady increase in Satels
lite militery preparastions in Southsast Duropee It is apmarent that
sore reorgenization of the Czech Army is mder way, along with pree
viously reported reinforoemsut of the western frontier, elthough no
firm evidence of its neture has bLoen receiveds There is;, however, inoress~
inr evidence that the Czech Army iz being patterned closely along Soviet
1ines and the new Czech uniforms end insignia after 1 January are to be
alrmost identical with the Soviete In connootion with previous roports
that tho Czechs have purchased a large blood trensfusion plent, it is
now reported that sll persons in Prucue betwoeon the eges of 14 end 40
are bLeing blood-typed and & blocd plasma venk ie being establishedo
Adrfield oonstrustion in Cgechoslovalkia ig providing Prague with a
circle of longerunway {ields in a pattern similar to that achioved
around Derlin. In !ungary a new dooree provides that university
students will take millitary training after 1. February, apparently %o
inerease the supply of availpblo reserve officerse A report thet .
militady ogrcocs en route from Ttaly to Latin Amerige durlng Tlovenber
ware diverted to Bulgarian 3lack Sea ports is not itaelf oonfirmed,
but thore imve beon other indications that shipping to both Bulzaria
and Albania 'es inoreased in recent months. There continue to be no
firnm indicctions (bosed on a lack of reports of unusual trocp move-
ments) that the Satellites are plamning any im wdicte sgoression in
the Jalkens but all infornction continues to indicate a steady build-
up of Sptellite capabilltlos for sush aotion.

oo In addition to the previously reported intensified Greok
cormmunist clinrpges that the UeSe is »reparing for acoresgion in the
Balkans, the Hungeriens have reportedly delivered a wote to Yusoelavia
demending Yuzoslev cessation of border violations and stating thet
these provocationc are proof of the ar-rossive and hostile polioy of
the Yugoslav Governmonte In contrast to tlose charges tiere has been
1ittle Jormunist propagends dirested at Turley, end the Bulgarians have
recently showm a much more congiliatory attitude towards Twrikey in
nerotiations on the question of emigrution of Turks from Bulgariae
This ohange in attitude rmy o an sttempt to lull Turkish suspiclions
or to rinimize the possibility of Turldsh intervention in the event of
ar-ression against Greece or Yuzoslaviae

de Turthor indicctions of a tightening of gocurity in Czoghee
slovekisa have included a purge within the gecurit, forces and further
efforts toourtail foreign Consulatese Drastic restrictious on the move«
mnts of Jestorn atteches in Poland may be expectad at any times

6. Soviet and Sptellite propagande during the week continued

to pive major emphasis to the thems of West German rearmamont with
threats aa to the consequences of sush ection. The UsSeSeRo handed
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notos to France and the United Kingdom charzing that plans for the
rearming of Gormeny violanted thelr wartime treatles with the Soviet
Union, end the note to France included the statement so often enunciapted
in Commmist propazands recertly that "all responsibility for the situa=
tion" would rest with Franceo Considerable publicity was given to the
passing of "Peaco Lawa" in tho Germen Demooratic Republic, Hungary snd
Rumanise These lawm are ostensibly desipned to prevent "warepon;ering,”
Lut probably also are intended to reinforce existin; reasures against
dissonination of informetion, partioularly on military preparatio.se

The %ast German law by implication also threatens “lest Gernans who
sooperats in meacures for German rearmament with eriminal proseoution
and this is intended to promote Test Gorman onposition to participation
in dofense plans. Soviot and Smtel 1ite propagande has not yet specifie
cally sonnected the U.Se stato of emergoncy proclanation with "fest
German rearmaments Soviet commont on the emergency proclametion to

date has been confined to statements in Pravda that "the fresh apgsrese
sive mespures of the United States cannot fail to attract the atten~
tion of the Soviet Union .and of other coumtries," and that "the

Sovict people will intensify their vigilance towards the agiressive
powsrse” The propagands has not yet attempted to Justify the necessity
of s "defensive war" to thwart the plans of the United States. The
report last weel of a possible shift in the Comauniat propaganda ling

to a justificetion of Soviet offensive aotion has not been confirmed

by information on Communist propazanda in other Europcan countries. A :
report tais week, however, states that | | 25X1
was reportedly advised to be ready to depart for ths U.Se5.R. in April,
ss the declaration of a state of omerzency in the Ul.S. is an overt god
whioch will result in countsractione. R

£o The Stato Danlk of the Ua.S.S.Re which has maintained large
pums in time deposits at a Drussels Bank, recently olozed out such
sccounts in fgtor of regular commeroial acoounts. This chenge permits
the UeBoSeRe to transfer its funds to other countries by cablo at a
‘moment's  notice in contrast to the time deposits which dould be withw
drawn only on mebturlty in poriods verylng from 30 days % a year. The
State Bank of the UsSeSeRo ugses repular oommwroial accounts in New ;
York City rather than timo deposits. No other significant changes in
seoviet or Satellite banking oractice in Testern countries h ve been 25X1
roportede

go there
had been a gradual Lut substential redustion in 50viet meronant ship
oing in the Baltic area and that €1 vessels had been withdrawn for no
appa-ent resson, Thore is no information available 0 UeS. intelligonce
vhich confirms this report and thore is no evidence of a recent decrease
in Soviet and Polish merchant traffia through the Kiel Cenale Available
infermation indicates thet Soviet imrohant ship traffic outside Come
mmist waters is sbout normal and therc are no positive indications

of unusual Soviet mrehant marine sctivitye
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he From the forezping, it is conoluded thats

(1) There are indioations thot the Sovicts intend to
reinforce their forces in 'erumuy, and tlicce is
oontinuin: evidonce of inoreusing wilitary canaoilities
of tlie “uropean Satellites.

(2) Tho intensification of Communist propa mnda ochar;ing
the UeSeo with agrressivo desi ns in the Dalkens and
Cormunist throgts of tis consequouces of est German
rearnanent may indioate that the Sovicts intond to
securc their objectives in Europe by force, but
thore are no conclusive indications of the probability
of imminent hostilitles in EBurope.
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